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SUB J : INITIAL INPUT FOR US NOTIFICATION OF QR'S MAINTAINED 
BY LDC'S 

REF: STATE 90623 

1 . REFTEL RAISES THE ISSUE OF OUR PROSPECTIVE NOTIFICA- 
TIONS IN THE QR SUBGROUP OF OTHER COUNTRIES' QR'S, ES- 
PECIALLY THOSE OF THE LDC'S. US MTN DEL UNDERSTANDS 
FROM CONVERSATIONS WITH WASHINGTON AGENCY REPRESENTA- 
TIVES THAT EXTENSIVE LISTS OF QR'S MAINTAINED BY LDC'S 
HAVE BEEN PREPARED USING INFORMATION DEVELOPED BY THE 
ADVISORY SYSTEM. WE ALSO UNDERSTAND THAT THE ADVISORY 
SYSTEM HAS RATED THE QU'S ACCORDING TO THE POTENTIAL 
TRADE IMPACT, IF A SPECIFIC QR WERE TO BE LIBERALIZED. 
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2. IN DRAWING UP THE NEXT SET OF NOTIFICATIONS TO BE 
SUBMITTED THROUGH THE QR SUBGROUP PROCEDURES, US MTN 
DEL BELIEVES THE FOLLOWING CONSIDERATIONS SHOULD BE 
TAKEN INTO ACCOUNT: (A) THE LDC'S ARE NOT LIKELY TO 
MAKE SIGNIFICANT TARIFF CONCESSIONS, AND, IN ANY EVENT, 

(B) TARIFFS ARE RARELY THE MAJOR MEANS OF PROTECTION 
EMPLOYED BY LDC'S, AND, THEREFORE (C) FOR MOST LDC'S 
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WE MUST LOOK ELSEWHERE FOR SIGNIFICANT CONCESSIONS. 

ALTHOUGH WE ANTICIPATE LDC CONTRIBUTIONS IN SOME 
AREAS, E.G. TROPICAL PRODUCTS, CUSTOMS MATTERS, AND 
SELECTED NTM CODES, THESE AREAS, IN OUR VIEW, ARE 
NOT LIKELY TO FULLY COMPENSATE FOR THE ADVANTAGES 
LDC'S WILL ACCRUE FROM DC MFN CONCESSIONS - BOTH TAR- 
IFF AND NON-TARIFF - AS WELL AS PARTICULAR PROVISIONS 
FOR SPECIAL AND DIFFERENTIAL TREATMENT. EVEN THOUGH 
A NUMBER OF LDC'S ARE LIKELY TO AGREE TO SOME TARIFF 
CUTS, OR AT LEAST CEILING BINDINGS, SUCH CUTS WOULD 
NOT BRING SIGNIFICANT BENEFITS IN THE FACE OF THEIR 
COMPREHENSIVE DISCRETIONARY LICENSING SYSTEMS. OF COURSE, 

IF WE ARE SUCCESSFUL IN REDUCING OR ELIMINATING THE TRADE 
EFFECTS OF SUCH SYSTEMS FOR SPECIFIC PRODUCTS, THEN TARIFF 
CONCESSIONS ON THOSE PRODUCTS COULD BRING SIGNIFICANT BENEFITS. 

3. IN THE LIGHT OF THE ABOVE, A MAJOR AREA FOR POSSI- 
BLE LDC CONTRIBUTION IS IN THE QR NEGOTIATIONS (I.E. 

DISCRETIONARY LICENSING CONCESSIONS). IN THIS ASPECT OF THE 
NEGOTIATIONS, WE CAN DIRECTLY DISCUSS THEIR DISCRETIONARY 
LICENSING SYSTEMS, AND, THROUGH THE QR NOTIFICATION/CONSULTATION 
PROCEDURES, WE CAN FOCUS ON THOSE PRODUCTS OF PARTICULAR TRADE 
INTEREST TO THE UNITED STATES. THEREFORE, OUR NOTIFICATIONS 
SHOULD REFLECT THE SIGNIFICANCE WE ATTACH TO THIS AREA OF THE 
NEGOTIATIONS. 

4. WE COULD PROCEED WITH THE NOTIFICATIONS IN TWO GENERAL 
DIRECTIONS: (1) NOTIFY ONLY OUR HARD CORE, HIGHEST PRIORITY, 

ITEMS OR (2) OFFER A ' SHOPPING LIST" APPROACH ON NOTIFICATIONS 
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THAT ALLOWS THE INDIVIDUAL LDC TO CHOOSE THOSE ITEMS WHERE THEY 
BELIEVE THEY CAN MOST AFFORD CONCESSIONS. CONSIDERING THESE 
TWO EXTREMES OF NOTIFICATION PHILOSOPHY, WE WOULD SUGGEST 
SOMETHING CLOSER TO THE MIDDLE. BY TAKING SUCH AN APPROACH WE 
WILL DEMONSTRATE OUR SERIOUSNESS IN SEEKING REASONABLE LDC 
CONTRIBUTIONS ON QR'S WHILE TRYING NOT TO FRIGHTEN LDC'S 
AWAY FROM ENGAGING IN CONSTRUCTIVE NEGOTIATIONS. 

5. RECOMMENDATION: THE US SHOULD NOTIFY THOSE OR S IN WHICH 
WE HAVE A LEGITIMATE AND STRONG TRADE INTEREST, BUT SHOULD TRY 
TO LIMIT THE NUMBER OF THESE NOTIFICATIONS TO CONVEY OUR 
SERIOUSNESS IN NEGOTIATING SUCH QR'S. IN THE FIRST INSTANCE, 

USING THE INFORMATION COMPLIED FROM THE ADVISORY PROCEDURES, 

WE SHOULD LIMIT OUR NOTIFICATIONS TO THE EQUIVALENT OF THE ISACS 
"A" PRIORITY ITEMS. IF SUBSEQUENT CONSULTATIONS REVEAL THAT 
LDC’S ARE NOT WILLING TO OFFER SUFFICIENT CONCESSIONS ON THE 
PRIORITY "A" QR'S, THEN WE COULD MAKE ADDITIONAL NOTIFICATIONS 
ON THOSE QR’S THAT HAVE A LESSER PRIORITY. WALKER 
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